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You may have heard the term “honoraria” refer to weddings, funerals, baptisms, or any number of other activities. But where does the term honoraria actually come from? The dictionary definition of Honoraria is “a payment for a service which custom or propriety forbids a price to be set.” There is usually no expectation or requirement of payment
when completing these services, so the amount received is often a surprise. If you receive honoraria, you must report it on your tax return. There is a common misconception that a payment under $600 does not need to be reported. If an organization or an individual pays you over $600, they must issue you a 1099-MISC and provide a copy to the IRS.
Regardless of whether you receive a 1099-MISC or not, the payment should be reported on your tax return. Honoraria can easily be reported in one of two ways- it can either be reported as other income, or it can be listed as income on a schedule C. If you list it on Schedule C, you can also potentially deduct any expenses that you paid out of pocket in

order to perform the service and potentially use the “qualified business income deduction”. If you are still unsure how to report honoraria, don’t stress. Clergy Financial Resources is here to assist. With our seasoned tax professionals, we can file returns for this year or for previous years. For more information on getting started on your return with
CFR, visit our website at for more details.



